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June 26, 2014 

 

 On June 26, 2014, we announced the offering of €200,000,000 Senior Notes due 2021 by our 

wholly owned subsidiary, Grupo Isolux Corsán Finance B.V. (the “Offering”) as additional notes to 

the €600 million Senior Notes due 2021 issued on March 20, 2014 (the “Original Notes”).  The 

following is certain information disclosed to potential investors in the preliminary offering 

memorandum, dated June 26, 2014, related to the Offering: 

Results of Operations 

Three Months Ended March 31, 2013 Compared with the Three Months Ended March 31, 2014 

The following table sets forth certain income statement data for the three months ended 

March 31, 2013 and 2014. 

 

Three Months ended 

Months 31,  

 

2013 

(Unaudited) 

2014 

(Unaudited) 

Percentage 

change 

 (€ in millions) (%) 

Revenue/Sales ..............................................................................  514.6 434.9 (15.5) 

Other operating income ................................................................  9.0 0.8 (91.1) 

Change in inventories ..................................................................  (0.1) (0.5) 400.0 

Own work capitalized ..................................................................   1.2 — 

Total operating income ..............................................................  523.5 436.4 (16.6) 
Materials consumed and other external costs...............................  (329.1) (269.3) (18.2) 

Employee benefit expenses ..........................................................  (87.1) (76.9) (11.7) 

Depreciation, amortization and impairment losses ......................  (10.4) (9.7) (6.7) 

Change in trade provisions ...........................................................  (1.9) (5.7) 200.0 

Other operating expenses .............................................................  (74.9) (61.3) (18.2) 

Total operating expenses ...........................................................  (503.4) (422.9) (16.0) 

Operating results ........................................................................  20.1 13.5 (32.8) 
Financial expenses .......................................................................  (29.9) (43.5) 45.5 

Financial income ..........................................................................  5.4 5.2 (3.7) 

Net financial results .....................................................................  (24.5) (38.3) 56.3 

Share of profits/(losses) of investments accounted for by 

the equity method .....................................................................  (15.4) 4.0 — 

Profit/(loss) before income tax ..................................................  (19.8) (20.8) 5.1 

Income tax ....................................................................................  9.8 6.1 (37.8) 

Results for the period from continuing operations .......................  (10.0) (14.7) 47.0 

Results for the period from discontinuing operations ..................  (6.7) (3.9) (41.8) 

Results for the period ...................................................................  (16.7) (18.6) 11.4 

Revenue/Sales 

The following table sets forth our revenue for the three months ended March 31, 2013 and 

2014 by geographic region. 
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 Three Months ended March 31, 

 2013 2014 

 (€ in millions) 

% of 

revenue (€ in millions) 

% of 

revenue 

Spain .....................................  173.3 29.8 92.6 16.7 

Latin America .......................  214.4 36.8 286.2 51.5 

Asia .......................................  90.1 15.5 114.1 20.5 

Other, corporate and 

consolidation 

adjustments ........................  104.0 17.9 62.9 11.3 

Subtotal ................................  581.8 100.0 555.8 100.0 

Adjustments due to 

change in consolidation 

method ...............................  (67.2) — (120.9) — 

Total revenue .......................  514.6 — 434.9 — 

Revenue in the three months ended March 31, 2014 was €434.9 million compared to 

€514.6 million in the three months ended March 31, 2013, a decrease of €79.7 million or 15.5%, 

primarily due to finalization of the WETT project in the third quarter of 2013, the impact of project 

phasing and foreign exchange movements. 

 

 

Three 

Months 

ended 

March 31,  

 2013 2014 

Percentage 

change 

 (€ in millions) (%) 

Infrastructure and industrial activities ..................................................................  304.1 283.3 (6.8) 

Energy ..................................................................................................................  170.9 146.1 (14.5) 

Concessions..........................................................................................................  112.6 124.7 10.7 

Other, corporate and consolidation adjustments ..................................................  (5.8) 1.7 — 

Subtotal ...............................................................................................................  581.8 555.8 (4.5) 

Adjustments due to change in consoldiation method ...........................................  (67.2) (120.9) 79.9 

Total revenue/sales .............................................................................................  514.6 434.9 (15.5) 

The following is a discussion of our revenue by segment. The information set forth below is 

also summarized in the table above. 

Revenue from Infrastructure and industrial activities in the three months ended March 31, 

2014 was €283.3 million, compared to €304.1 million in the three months ended March 31, 2013, a 

decrease of €20.8 million or 6.8%, primarily due to exchange rate fluctuations and lower revenue in 

our T&D activities, principally as a result of the completion of the WETT project in Texas that had 

generated significant revenue in the previous period. This project was completed in the third quarter 

of 2013 and no significant revenue was recorded during the three months ended March 31, 2014. 

Revenue from Energy in the three months ended March 31, 2014 was €146.1 million 

compared to €170.9 million in the three months ended March 31, 2013, a decrease of €24.8 million or 

14.5%, primarily due to exchange rate fluctuations affecting our projects in Latin America. 

Revenue from Concessions in the three months ended March 31, 2014 was €124.7 million 

compared to €112.6 million in the three months ended March 31, 2013, an increase of €12.1 million 
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or 10.7%, primarily due to the commencement of operation of several projects such as WETT, the 

Amazon transmission lines and a solar plant in California after the first quarter of 2013. 

Revenue from Other, corporate and consolidation adjustments in the three months ended 

March 31, 2014 was €1.7 million compared to negative €5.8 million in the three months ended 

March 31, 2013, an increase of €7.5 million. Revenue of €1.7 million in 2014 primarily relates to the 

sale of biodiesel inventories from our Infinita plant as well as sales of real estate. 

Other operating income 

Other operating income in the three months ended March 31, 2014 was €0.8 million 

compared to €9.0 million in the three months ended March 31, 2013, a decrease of €8.2 million or 

91.1%, primarily due to higher income in the three months ended March 31, 2013 from grants 

received and proceeds from insurance recovery claims. 

Change in inventories 

Change in inventories in the three months ended March 31, 2014 was negative €0.5 million 

compared to negative €0.1 million in the three months ended March 31, 2013, an increase of 

€0.4 million. 

Own work capitalized 

Own work capitalized in the three months ended March 31, 2014 was €1.2 million primarily 

consisting of capitalized costs incurred in the construction of a wind farm in Argentina, which 

commenced in the second quarter of 2013 and which are assets owned by our group.  

Materials consumed and other external costs and Other operating expenses 

Materials consumed and other external costs and Other operating expenses in the three 

months ended March 31, 2014 were €330.6 million compared to €404.0 million in the three months 

ended March 31, 2013, a decrease of €73.4 million or 18.2%. Materials consumed and other external 

costs and Other operating expenses as a percentage of revenues in the three months ended March 31, 

2014 decreased to 76.0% from 78.5% in the three months ended March 31, 2013. The decreases in 

such expenses were primarily attributable to the completion of the WETT project in 2013, which had 

a significant impact on these costs due to higher than average materials consumption and other 

external costs and other operating expenses. 

Employee benefit expenses 

Employee benefit expenses in the three months ended March 31, 2014 were €76.9 million 

compared to €87.1 million in the three months ended March 31, 2013, a decrease of €10.2 million or 

11.7%, due to a lower average headcount in the three months ended March 31, 2014. Average 

headcount, excluding Isolux Infrastructure’s employees, decreased 24.0% in the three months ended 

March 31, 2014 to 6,486 employees from 8,537 employees in the three months ended March 31, 

2013, primarily due to the completion of work on the Amazon transmission lines in the second half of 

2013. Employee benefit expenses as a percentage of revenue in the three months ended March 31, 

2014 was 17.7% compared to 16.9% in the three months ended March 31, 2013. 

Depreciation, amortization and impairment losses 

Depreciation, amortization and impairment losses in the three months ended March 31, 2014 

were €9.7 million compared to €10.4 million in the three months ended March 31, 2013, a decrease of 

€0.7 million or 6.7%. 
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Change in trade provisions 

Change in trade provisions in the three months ended March 31, 2014 was a loss of 

€5.7 million compared to a loss of €1.9 million in the three months ended March 31, 2013, primarily 

due to trade accruals made in the ordinary course of business relating primarily to our EPC business. 

Financial expenses 

Financial expenses in the three months ended March 31, 2014 were € 43.5 million compared 

to €29.9 million in the three months ended March 31, 2013, primarily due to higher interest expense 

related to our refinanced syndicated facilities, as well as to our short term facilities in the primary 

countries in which we operate. 

Financial income 

Financial income in the three months ended March 31, 2014 was €5.2 million compared to 

€5.4 million in the three months ended March 31, 2013. 

Share of profits/(losses) of investments accounted for by the equity method 

Share of profits/losses of investments accounted for by the equity method in the three months 

ended March 31, 2014 amounted to a profit of € 4.0 million compared to a loss of €15.4 million in the 

three months ended March 31, 2013, primarily due to the net results of Isolux Infrastructure, which 

have improved following the commencement of operations of WETT. 

Income tax 

Income tax expense in the three months ended March 31, 2014 was € 6.1 million compared to 

€9.8 million in the three months ended March 31, 2013, primarily due to a higher level of 

non-deductible expenses, in the three months ended March 31, 2013, resulting in a higher effective 

tax rate for the period. 

Results for the period from continuing operations 

Results for the period from continuing operations in the three months ended March 31, 2014 

were €14.7 million compared to €10.0 million in the three months ended March 31, 2013 for the 

reasons described above. 

Results for the period from discontinuing operations 

Results for the period from discontinuing operations in the three months ended March 31, 

2014 were negative €3.9 million compared to negative €6.7 million in the three months ended 

March 31, 2013. Losses in the three months ended March 31, 2014 related to our real estate and car 

park businesses. Losses in the three months ended March 31, 2013 related to our real estate and car 

park businesses and our solar panel manufacturing activity. 

EBITDA 

EBITDA in the three months ended March 31, 2014 was €28.9 million compared to 

€32.4 million in the three months ended March 31, 2013, a decrease of €3.5 million or 10.8%, 

primarily due to the weaker performance of our Energy segment resulting in lower revenues. 

The following table shows our EBITDA by segment for the three months ended March 31, 

2014 and 2013. 
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Three Months 

ended 

March 31,  

 2013 2014 

Percentage 

change 

 

(unaudited) 

(€ in millions) (%) 

Infrastructure and industrial activities ...................  39.1 39.8 1.8 

Energy ............................................................  11.2 5.0 (55.4) 

Concessions....................................................  62.3 73.0 17.2 

Other, corporate and consolidation 

adjustments .................................................  (16.3) (20.1) (23.3) 

Subtotal .........................................................  96.3 97.7 1.5 
Adjustments due to change in 

consolidation method .................................  (63.9) (68.8) 7.7 

Consolidated EBITDA .................................  32.4 28.9 (10.8) 

EBITDA generated by our Infrastructure and industrial activities segment in the three months 

ended March 31, 2014 was €39.8 million compared to €39.1 million in the three months ended 

March 31, 2013, an increase of €0.7 million or 1.8%, primarily due to the impact of the completion of 

the WETT project in the second half of 2013, which had a lower than average margin. 

EBITDA generated by our Energy segment was €5.0 million in the three months ended 

March 31, 2014 compared to €11.2 million in the three months ended March 31, 2013, a decrease of 

€6.2 million or 55.4%, primarily due to the impact of a project in Colombia, involving the 

construction of a bioethanol plant, which is currently in dispute due to adverse local developments 

and alleged adverse effects on workers’ safety. 

EBITDA generated by our Concessions segment was €73.0 million in the three months ended 

March 31, 2014 compared to €62.3 million in the three months ended March 31, 2013, an increase of 

€10.7 million or 17.2%, primarily due to the start of operations of the Amazon and WETT 

transmission lines as well as a solar photovoltaic plant in the United States in the second half of 2013. 

EBITDA from our “Other, corporate and consolidation adjustments” segment was negative 

€20.1 million in the three months ended March 31, 2014 compared to negative €16.3 million in the 

three months ended March 31, 2013, a decrease of €3.8 million or 23.3%, primarily due to increased 

corporate overheads, partially offset by the return on sale of biodiesel inventories. 

EBITDA margin 

The following table shows our EBITDA margins by segment for the three months ended 

March 31, 2014 and 2013. 

 

Three 

Months 

ended 

March 31, 

 2013 2014 

 (unaudited) 

EBITDA margin   

Infrastructure and industrial activities...........................................................................................  12.9% 14.0% 

Energy ...........................................................................................................................................  6.6% 3.4% 

Concessions ..................................................................................................................................  55.3% 58.5% 

Consolidated EBITDA margin
(1)

 ...................................................................................................  6.3% 6.6% 
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(1) Consolidated EBITDA margin includes Other, corporate and consolidation adjustments after 

the effect of the application of IFRS 11. 

Consolidated EBITDA margin in the three months ended March 31, 2014 was 6.6%, 

compared to 6.3% in the three months ended March 31, 2013. This increase was primarily due to 

higher margins in our Infrastructure and Industrial activities segment, resulting from the completion 

of the lower-than-average-margin WETT project in the second half of 2013, partially offset by lower 

margins in our Energy business which primarily resulted from the dispute in the Colombian project as 

mentioned above. 

Cash Flows 

The table below sets forth information regarding our cash flows for the three months ended 

March 31, 2013 and 2014. 

 

Three Months ended 

March 31, 

 2013 2014 

 

(€ in millions) 

(unaudited) 

Profit/(loss) for the period before taxes ..........................  (27.7) (24.6) 

Adjustments for non-cash items ......................................  59.4 53.4 

Changes in working capital .............................................  (122.8) (58.9) 

Taxes paid .......................................................................  (1.7) (2.9) 

Net cash generated from/(used in) operating activities  (92.8) (33.0) 
Acquisition of concessionary assets and non-current assets assigned to 

projects ........................................................................  (27.7) — 

Other capital expenditure, net .........................................  (51.3) (12.1) 

Interest received and other finance income .....................  1.4 3.8 

Net cash used in investing activities.............................  (77.6) (8.3) 
Income/(reimbursement) of Corporate debt, net .............  9.5 (14.1) 

Income/(reimbursement) of Project finance, net .............  7.6 1.5 

Interest paid .....................................................................  (22.1) (32.6) 

Other financing cash flows, net.......................................  35.3 583.3 

Net cash generated from/(used in) financing activities  30.3 538.1 

Three Months Ended March 31, 2014 

Our net cash used in operating activities was €33.0 million in the three months ended 

March 31, 2014. We had net results for the period of negative €24.6 million, which, after adjusting for 

non-cash items and taxes paid, amounted to €25.9 million. After the negative impact of seasonal 

effects on business affecting working capital, net cash used in operating activities amounted to 

€33.0 million. 

Our net cash used in investing activities was €8.3 million in the three months ended 

March 31, 2014, consisting primarily of investments made in our associates (primarily in Isolux 

Infrastructure), as well as certain other limited capital expenditures made during the period. These 

investments were partially offset by interest income received amounting to €3.8 million. 

Our net cash generated in financing activities was €538.1 million in the three months ended 

March 31, 2014, consisting primarily of €583.3 million of proceeds from the issuance of the Original 

Notes, partially offset by €39.5 million of repayments under corporate debt instruments. 
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Content of the condensed consolidated interim financial statements of Grupo Isolux Corsán,
S.A. and subsidiaries for the three month period ended March 31, 2014

Note

Condensed consolidated interim balance sheet

Condensed consolidated interim income statement

Condensed consolidated interim statement of comprehensive income

Condensed consolidated interim statement of changes in equity

Condensed consolidated interim statement of cash flows

Notes to the condensed consolidated interim financial statements

1 General information

2 Basis of preparation

3 Accounting policies

4 Critical accounting estimates and judgements

5 Financial risk management

6 Segment information

7 Non-current assets and related liabilities held for sale and discontinuing operations

8 Property, plant and equipment

9 Goodwill and other intangible assets

10 Concessionary assets and other non-current assets assigned to projects

11 Investments in associates and joint ventures

12 Financial investments

13 Derivative financial instruments

14 Trade and other receivables

15 Inventories

16 Cash and cash equivalents and financial assets at fair value through profit or loss

17 Non-controlling interests

18 Equity attributable to owners of the parent company

19 Trade and other payables

20 Borrowings

21 Income taxes

22 Provisions for other liabilities and charges

23 Revenue and Materials consumed and other external costs

24 Other income and expense and employee benefit expense

25 Net financial results

26 Commitments, contingencies and guarantees provided

27 Related-party transactions

28 Events after the reporting period
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
(expressed in thousands of euro)

Note
31 March

2014
31 December

2013 (*)

(Unaudited) (Unaudited)

ASSETS

Non-current assets

Property, plant and equipment 8 124,789 126,648

Goodwill 9.1 477,096 477,117

Intangible assets 9.2 25,812 26,727

Concessionary assets assigned to projects 10.1 9,823 10,467

Other non-current assets assigned to projects 10.2 132,675 135,048

Investments in associates and joint ventures 11 808,832 797,820

Financial investments 12 10,445 10,446

Trade and other receivables 14 103,997 94,463

Deferred income tax assets 257,164 256,204

1,950,633 1,934,940

Current assets

Inventories 15 223,984 206,570

Trade and other receivables 14 1,716,900 1,687,482

Derivative financial instruments 13 5,356 2,726

Financial assets at fair value through profit or loss 16.2 11,183 7,794

Cash and cash equivalents 16.1 737,541 241,442

Non-current assets held for sale 7 648,649 657,492

3,343,613 2,803,506

TOTAL ASSETS 5,294,246 4,738,446

(*) See Note 3.

Notes 1 to 28 form an integral part of these condensed consolidated interim financial statements.
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
(expressed in thousands of euro)

Note
31 March

2014
31 December

2013 (*)

(Unaudited) (Unaudited)

EQUITY

Equity attributable to owners of the parent company

Share capital 18 18,017 18,017

Share premium 18 526,237 526,237

Legal reserve 15,280 15,280

Hedging reserve 13 (61,458) (47,625)

Cumulative translation differences (166,223) (179,216)

Retained earnings 70,613 92,866

402,466 425,559

Non-controlling interests 17 (3,117) (2,311)

Total equity 399,349 423,248

LIABILITIES

Non-current liabilities

Borrowings 20 1,167,042 918,478

Project finance 10.3 191,521 192,103

Derivative financial instruments 13 25,551 21,301

Deferred income tax liabilities 26,587 24,179

Provisions for other liabilities and charges 22.1 46,869 46,051

Other payables 19 54,065 54,829

1,511,635 1,256,941

Current liabilities

Borrowings 20 728,037 406,854

Project finance 10.3 10,368 10,743

Trade and other payables 19 2,196,201 2,191,051

Current income tax liabilities 19,551 20,785

Derivative financial instruments 13 14,812 10,724

Provisions for other liabilities and charges 22.2 59,811 57,530

Liabilities held for sale 7 354,482 360,570

3,383,262 3,058,257

Total liabilities 4,894,897 4,315,198

TOTAL EQUITY AND LIABILITIES 5,294,246 4,738,446

(*) See Note 3.

Notes 1 to 28 form an integral part of these condensed consolidated interim financial statements.
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
(expressed in thousands of euro)

Three month period ended 31 March

Note 2014 2013

(Unaudited) (Unaudited)

Total operating income 436,394 523,466

Revenue / Sales 23 434,928 514,559

Other operating income 24 788 9,042

Change in inventories (552) (168)

Own work capitalized 1,230 33

Total operating expenses (422,947) (503,447)

Materials consumed and other external costs 23 (269,325) (329,056)

Employee benefit expenses 24 (76,924) (87,143)

Depreciation, amortization and impairment losses 8, 9 and 10 (9,745) (10,447)

Change in trade provisions (5,696) (1,936)

Other operating expenses 24 (61,257) (74,865)

Operating result 13,447 20,019

Finance expenses (43,514) (29,954)

Finance income 5,258 5,439

Net financial result 25 (38,256) (24,515)
Share of profits/(loss) of investments accounted for the
equity method 7/11 4,031 (15,364)

Profit / (loss) before income tax (20,778) (19,860)

Income tax 21 6,092 9,839

Results for the period from continuing operations (14,686) (10,021)

Results for the period from discontinuing operations 7 (3,939) (6,650)

Results for the period (18,625) (16,671)

Attributable to:

– Owners of the parent (18,178) (14,698)

– Non-controlling interests (447) (1,973)

(18,625) (16,671)

Notes 1 to 28 form an integral part of these condensed consolidated interim financial statements.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE
INCOME
(expressed in thousands of euro)

Three month period ended 31
March

Note 2014 2013

(Unaudited) (Unaudited)

Results for the period (18,625) (16,671)

Other comprehensive income: - -

Items that may be reclassified subsequently to profit or

loss: - -

Share of other comprehensive income of associates and joint

ventures 11 11,538 38,982

Exchange differences - Group (7,427) 5,863

Cash flow hedges – Group (8,301) 8,183

- Tax effect relating to items that may be reclassified 2,506 (2,279)

Other comprehensive income for the period (1,684) 50,749

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD (20,309) 34,078

Total comprehensive income for the period attributable

to:

– Owners of the parent (19,018) 37,077

– Non-controlling interests (1,291) (2,999)

Comprehensive income for the period (20,309) 34,078

Total comprehensive income attributable to owners of

the parent company arising from:

– Continuing operations (15,079) 43,727

– Discontinuing operations (3,939) (6,650)

(19,018) 37,077

Notes 1 to 28 form an integral part of these condensed consolidated interim financial statements.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
(expressed in thousands of euro)

Attributable to owners of the parent company

Non-controlling
interests (Note

17) Total equity

Share
capital

(Note 18)
Share premium

(Note 18) Legal reserve

Hedging
reserve

(Note 13)

Cumulative
translation
differences

Retained
earnings

Balance at 31 December 2013 (Unaudited)
(See Note 3) 18,017 526,237 15,280 (47,625) (179,216) 92,866 (2,311) 423,248

Profit / (loss) for the period - - - - - (18,178) (447) (18,625)

Net cash-flow hedges - - - (5,631) - - (164) (5,795)
Share of other comprehensive income of
associates and joint ventures - - - (8,202) 19,740 - 11,538

Foreign currency translation differences - - - - (6,747) - (680) (7,427)

Total comprehensive income - - - (13,833) 12,993 (18,178) (1,291) (20,309)

Other movements - - - - - (4,075) 485 (3,590)

Distribution of 2013 results - - - - - - - -

Balance at 31 March 2014 (Unaudited) 18,017 526,237 15,280 (61,458) (166,223) 70,613 (3,117) 399,349

Notes 1 to 28 form an integral part of these condensed consolidated interim financial statements.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
(expressed in thousands of euro)

Attributable to owners of the parent company

Non-controlling
interests (Note

17) Total equity

Share
capital (Note

18)
Share premium

(Note 18) Legal reserve

Hedging
reserve

(Note 13)

Cumulative
translation
differences

Retained
earnings

Balance at 31 December 2012 (Unaudited)
(See Note 3) 18,017 526,237 12,921 (49,095) (79,532) 58,995 26,899 514,442

Profit / (loss) for the period - - - - - (14,698) (1,973) (16,671)

Net cash-flow hedges - - - 5,861 - - 43 5,904
Share of other comprehensive income of
associates and joint ventures - - - 3,063 35,919 38,982

Foreign currency translation differences - - - - 6,932 - (1,069) 5,863

Total comprehensive income - - - 8,924 42,851 (14,698) (2,999) 34,078

Other movements - - - - - - (461) (461)

Distribution of 2012 results - - - - - - - -

Balance at 31 March 2013 (Unaudited) 18,017 526,237 12,921 (40,171) (36,681) 44,297 23,439 548,059

Notes 1 to 28 form an integral part of these condensed consolidated interim financial statements.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
(expressed in thousands of euro)

Three month period ended 31 March

2014 2013

(Unaudited) (Unaudited)

Cash flows from operating activities
Profit / (loss) for the period before taxes (24,600) (27,690)

Adjustments for:
- Depreciation, amortization and impairment losses 11,268 12,615

- Change in trade provisions 5,709 1,936
- Share of results on investments accounted for the equity method (3,575) 17,018
- Net financial results 39,968 27,814
- Other adjustments to profit / (loss) for the period - -

Subtotal 53,370 59,383
Changes in working capital:
- Inventories (13,710) 16,040
- Trade and other receivables 27,857 (161,662)
- Trade and other payables (71,267) 21,706
- Provisions for other liabilities and charges (1,838) 1,167

Cash flow generated from operations (30,188) (91,056)

- Taxes paid (2,848) (1,743)

Net cash flows (utilized by) / generated from operating activities (33,036) (92,799)

Cash flows from investing activities

- Purchase of property, plant and equipment and intangible assets (3,886) (4,817)
- Acquisition of concessionary assets and non-current assets assigned to
projects - (27,733)
- Net change in investments in associates, joint ventures and financial
investments (8,217) (46,525)
- Interests received and other finance income 3,763 1,424

Net cash flows (used in) investing activities (8,340) (77,651)

Cash flows from financing activities
- Income from borrowings 25,429 13,802
- Reimbursement of borrowings (39,452) (4,288)
- Proceeds from issuance of bonds 583,300 -
- Income from project finance 1,472 7,599
- Proceeds from other borrowings from associates - 35,288
- Interests paid (32,645) (22,079)
- Non-controlling interests contributions - -

Net cash flows generated from financing activities 538,104 30,322

Net change in cash and cash equivalents 496,728 (140,128)

Cash and cash equivalents at the beginning of the period 251,752 321,737
Exchange differences included in net change for the period (389) (655)

Cash and cash equivalents at the end of the period 748,091 180,954

Cash flows from discontinuing operations (440) (2,275)

Notes 1 to 28 form an integral part of these condensed consolidated interim financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(expressed in thousands of euro)

1. General information

At 31 March 2014, Grupo Isolux Corsán, S.A. (hereinafter, the Company) forms a group (hereinafter, the
Group) comprising the parent company Grupo Isolux Corsán, S.A. and its subsidiaries, joint ventures and
associates. In addition, the Group participates with other entities or members temporary joint ventures
(hereinafter, Joint Ventures). Group companies also hold interests of less than 20% in other entities over
which they have no significant influence. The Group’s main activities and sales take place in Spain, Latin
America, Asia, Africa and North America.

For the purposes of preparing the condensed consolidated interim financial statements, a group is understood
to exist when the parent company has one or more subsidiaries, which are those entities that the parent
company controls directly or indirectly.

There have been no significant changes in the consolidation scope during the three month period ended
March 31, 2014.

Changes in the consolidation scope during the three month period ended march 31, 2013, are as follows:

 The following companies have been incorporated: Isolux Ingeniería Steling & Wilson, Consorcio
Isolux-Tradeco-Tampa, Corsán-Corviam Asia Projects, S.R.L., Infrainter Infraestructuras
Internacionales.

 On 11 March 2013, the subsidiary T-Solar Global, S.A., filed for voluntary administration and, as a
result, was assigned an administrator by the courts. The Group considers that it had lost control of
this subsidiary and removed it from the scope of consolidation during the three month period ended
31 March 2013. This has not had a significant impact on the Group’s equity and financial situation. In
addition, the operations relating to the subsidiary whilst it formed part of the consolidation scope have
been classified as “Discontinuing operations”.

On 17 December 2004, the Company was incorporated which, following several name changes, is now
named Grupo Isolux Corsán, S.A. The Company is the parent of a group that is continuing the activities of
Grupo Isolux Wat. The latter group gained broad experience in the Spanish market and was engaged mainly
in engineering. At the beginning of 2005 it merged with the Corsán Corviam Group, which was also reputable
and engaged mainly in construction. Grupo Isolux Corsán is the result of the 2005 merger.

Grupo Isolux Corsán, S.A.’s registered office is at Caballero Andante 8 Street, 28021 Madrid, Spain. The
Company is registered in the Madrid Mercantile Register, volume 20,745, book 0, section 8, sheet 194; page
M-367466, entry 11. The latest adaptation and rewording of its bylaws is entered in volume 20,745, book 0,
section 8, sheet 189, and page M-367466, entry 7.

Grupo Isolux Corsán, S.A. does business in Spain and abroad, mainly consisting of the following activities
(carried on by the Company itself or its subsidiaries):

 Engineering studies, industrial assembly and manufacture of the necessary components, integrated
facilities and construction.

 Manufacture, sale and representation of electrical, electronic, electromechanical, computer and
industrial products, machinery and equipment.

 Rendering of all types of consultancy, audit, inspection, metering, analysis, report, research and
development services; project design, planning, supply, execution and assembly; project and site
management and supervision; tests, trials, commissioning, control and evaluation; repair and
maintenance services in integrated facilities; electrical and electronic facilities, air conditioning and
aeration systems; sanitary fluid and gas systems; elevators and freight elevators; fire protection and
detection systems; hydraulic systems, information systems, mechanical and industrial systems;
communications, energy, environment; and energy lines, substations and power plants.

 Integrated construction, repair, conservation and maintenance of all kinds of construction and all kinds
of installation and fitting work.
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 Purchase, sale, lease and operation by any means of real property or real property rights.
 Holding, management and administration of securities and equity interests in any entity.

The Group mainly operates through the following business lines:

 Infrastructure and industrial activities: all kinds of civil engineering and construction projects, both
residential and non-residential telecommunications, installations and environment.

 Energy: this business line includes engineering and energy.
 Concessions: the Group holds infrastructure concessions including motorways and car parks, and

electricity infrastructure concessions such as high-voltage power cables and power plants and
transformation energy plants.

These condensed consolidated interim financial statements have not been audited.

2. Basis of preparation

These condensed consolidated interim financial statements for the three month period ended 31 March 2014
have been prepared in accordance with IAS 34 ‘Interim financial reporting’. These financial statements have
been prepared in relation to a potential bond issue by the Group as agreed by the Board of Directors on April
22, 2014.

As defined by IAS 34, interim financial information is prepared solely to update the content of the most recent
consolidated annual accounts prepared by the Group, placing special emphasis in those activities, facts and
circumstances arising during the three month period they refer to, thus no duplicating the information
previously reported in the consolidated annual accounts for 2013. Hence, condensed consolidated interim
financial statements do not include all the information required by those IFRSs adopted by the European
Union for complete consolidated financial statements.

The condensed consolidated interim financial statements should be read in conjunction with the Group’s
consolidated annual accounts for the year ended as of 31 December 2013, which have been prepared in
accordance with International Financial Reporting Standards as adopted by the European Union (IFRS-EU).

This consolidated interim financial information has been derived from the accounting records of Grupo Isolux
Corsán, S.A. and all companies considered to be within the scope of consolidation; it includes those
adjustments and reclassifications required to standardize the accounting and disclosure principles as adopted
by Group companies (based on local standards) with those applied by Grupo Isolux Corsán, S.A.

The amounts contained in these interim financial statements are expressed in thousands of euro, unless
otherwise stated.

The information contained in these condensed consolidated interim financial statements relating to the first
quarter of 2013 is presented solely for the purposes of comparison with the information for the three month
period ended 31 March 2014.

These condensed consolidated interim financial statements were prepared by Group Management on 18 June
2014.

2.1. Seasonality of operations

Based on the activities performed by Group companies, transactions carried out do not have a significant
seasonal or cyclical component. For such reason, no specific breakdowns relating to the twelve-month periods
ended 31 March 2014 and 2013 have been included in the notes to these condensed consolidated interim
financial statements.
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3. Accounting policies

The accounting policies adopted in the preparation of these condensed consolidated interim financial
statements are consistent with those applied in the preparation of the consolidated annual accounts for the
financial year ended 31 December 2013, which are described in Note 2 of the notes to those annual accounts.

During the first quarter of 2014, the Group applied the following new standards that are effective as from 1
January 2014.

 IAS 27 (amendment) ‘Separated financial statements’. IAS 27 amendment is mandatory for periods
beginning on or after January 1, 2014 under IFRS-EU (January 1, 2013 under IFRS-IASB). After IFRS
10 has been published, IAS 27 covers only separate financial statements.

 IAS 28 (amendment) ‘Associates and joint ventures’. IAS 28 has been amended to include the
requirements for joint ventures to be accounted for under the equity method following the issuance of
IFRS 11. IAS 28 amendment is mandatory for periods beginning on or after January 1, 2014 under IFRS-
EU (January 1, 2013 under IFRS-IASB).

 IFRS 10 ‘Consolidated Financial Statements’. IFRS 10 replaces current consolidation requirements of
IAS 27 and introduces changes in the control concept, which is still considered as the main factor to
define if and entity must or not be included in the consolidated financial statements. This Standard is
effective for periods beginning on or after January 1, 2014 under IFRS-EU (January 1, 2013 under IFRS-
IASB).

 IFRS 11 ‘Joint Arrangements’. This Standard is effective for periods beginning on or after January 1,
2014 under IFRS-EU (January 1, 2013 under IFRS-IASB). IFRS 11 replaces the current IAS 31 about
joint ventures and provides an accounting treatment for joint ventures based on the rights and obligations
each investor has rather than just the legal structure of the joint arrangement. Joint arrangements are
reduced to two types: joint operations and joint ventures. Joint operations arise where a joint operator
has rights to the assets and obligations relating to the arrangement and hence accounts for its interest in
assets, liabilities, revenue and expenses on a proportional basis. Joint ventures arise where the joint
operator has rights to the net assets of the arrangement and accounts for its interest under the equity
method. Proportional consolidation of joint ventures is no longer allowed.

 IFRS 12 ‘Disclosures of interests in other entities’. This Standard defines the disclosures related to
interests hold in subsidiaries, associates, joint arrangements and non-consolidated entities. It is effective
for periods beginning on or after January 1, 2014 under IFRS-EU (January 1, 2013 under IFRS-IASB).

 IAS 32 (Amendment) “Offsetting Financial Assets and Financial Liabilities” Amendment to IAS 32
“Financial instruments: Presentation” changes the Application Guidance of the standard to clarify some
of the requirements for the offset of financial assets and financial liabilities on the balance sheet. The
amendment does not entail changes to the offset model which already exits in IAS 32, and which is still
applicable when and only when, an entity currently has the legally enforceable right to offset the
amounts recognised and has the intention to settle the net amount or realise the asset and settle the
liability simultaneously. The amendment clarifies that the right to offset should be available at the
present time -i.e. it does not depend on a future event. Additionally, the right has to be legally
enforceable in the ordinary course of business of the counterparties involved in the transaction, even in
cases of default, insolvency and bankruptcy . The application of the amendment of IAS 32 is mandatory
for all years starting on or after 1 January 2014 and is applicable retroactively.

 IAS 36 (Amendment) "Recoverable amount disclosures for non-financial assets" , the IASB has
published a narrow scope amendment of IAS 36 "Impairment of assets", in relation to the information
to be disclosed concerning the recoverable amount of impaired assets when the recoverable amount is
based on fair value less costs of disposal. Through IFRS 13 "Fair value measurement" the resulting
changes were made to the disclosure requirements of IAS 36. One of these amendments was more
extensive than expected. The amendment corrects this situation and in addition, requires that
complementary information be presented on fair value measurements when there is impairment or a
reversal of the same. This amendment applies to the years starting on or after 1 January 2014 and is
applied retrospectively.



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS OF
GRUPO ISOLUX CORSÁN, S.A. AND SUBSIDIARIES FOR THE THREE
MONTH PERIOD ENDED MARCH 31, 2014

12

The main impact come from the application of IFRS 11 to the consolidation of a significant part of the
Concessions business which is accounted under the equity method instead of the proportionate method as
was applied in year 2013. The impacts over the Equity at 1 January 2013 would be as follows:

1 January 2013

TOTAL EQUITY

As reported 649,452

New standards effect (Unaudited) (135,010)

After new standards effect (Unaudited) 514,442

The impact is related to the decrease in the line Non-controlling interests.

The impacts on the headings of the consolidated balance sheet at 31 December 2013 are as follows:

As reported

New
standards

effect

After new
standards

effect

(Unaudited) (Unaudited)

Non-current assets
Property, plant and equipment 126,648 - 126,648
Goodwill 511,099 (33,982) 477,117
Intangible assets 26,727 - 26,727
Concessionary assets assigned to projects 2,736,017 (2,725,550) 10,467
Other non-current assets assigned to projects 1,370,731 (1,235,683) 135,048
Investments in associates 1 797,819 797,820
Financial investments 10,446 - 10,446
Trade and other receivables 62,400 32,063 94,463
Deferred income tax assets 341,214 (85,010) 256,204

5,185,283 (3,250,343) 1,934,940

Current assets
Inventories 206,601 (31) 206,570
Trade and other receivables 1,918,670 (231,188) 1,687,482
Derivative financial instruments 3,018 (292) 2,726
Financial assets at fair value through profit or loss 8,499 (705) 7,794
Cash and cash equivalents 420,652 (179,210) 241,442
Non-current assets held for sale 657,492 - 657,492

3,214,932 (411,426) 2,803,506

TOTAL ASSETS 8,400,215 (3,661,769) 4,738,446
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As reported

New
standards

effect

After new
standards

effect

(Unaudited) (Unaudited)

EQUITY
Equity attributable to owners of the parent company
Share capital 18,017 - 18,017
Share premium 526,237 - 526,237
Legal reserve 15,280 - 15,280
Hedging reserve (47,625) - (47,625)
Cumulative translation differences (179,216) - (179,216)
Retained earnings 92,866 - 92,866

425,559 - 425,559

Non-controlling interests 129,690 (132,001) (2,311)

Total equity 555,249 (132,001) 423,248

LIABILITIES
Non-current liabilities
Borrowings 918,478 - 918,478
Project finance 2,530,490 (2,338,387) 192,103
Derivative financial instruments 105,184 (83,883) 21,301
Deferred income tax liabilities 177,279 (153,100) 24,179
Provisions for other liabilities and charges 57,465 (11,414) 46,051
Other payables 467,820 (412,991) 54,829

4,256,716 (2,999,775) 1,256,941

Current liabilities
Borrowings 406,854 - 406,854
Project finance 299,990 (289,247) 10,743
Trade and other payables 2,415,165 (224,114) 2,191,051
Current income tax liabilities 21,033 (248) 20,785
Derivative financial instruments 27,086 (16,362) 10,724
Provisions for other liabilities and charges 57,552 (22) 57,530
Liabilities held for sale 360,570 - 360,570

3,588,250 (529,993) 3,058,257

Total liabilities 7,844,966 (3,529,768) 4,315,198

TOTAL EQUITY AND LIABILITIES 8,400,215 (3,661,769) 4,738,446
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The impacts on the headings of the consolidated income statement for the year 2013 are as follows:

As reported
New standards

effect
After new standards

effect

(Unaudited) (Unaudited)

Total operating income 3,202,840 (623,892) 2,578,948
Revenue / Sales 3,025,131 (470,839) 2,554,292
Other operating income 30,900 (21,146) 9,754
Change in inventories (1,601) - (1,601)
Own work capitalized 148,410 (131,907) 16,503
Total operating expenses (2,789,830) 368,639 (2,421,191)
Materials consumed and other external costs (1,798,838) 104,581 (1,694,257)
Employee benefit expenses (382,784) 58,630 (324,154)
Depreciation, amortization and
impairment losses (120,652) 68,864 (51,788)
Change in trade provisions (35,002) 1,267 (33,735)
Other operating expenses (452,554) 135,297 (317,257)

Operating results 413,010 (255,253) 157,757

Net financial results (367,995) 191,534 (176,461)
Share of profits/ (losses) of
investments accounted for the
equity method - 20,064 20,064

Profit before income tax 45,015 (43,655) 1,360

Income tax (30,613) 35,080 4,467

Results for the year from
continuing operations 14,402 (8,575) 5,827

Results for the year from
discontinuing operations (8,522) - (8,522)

Results for the year 5,880 (8,575) (2,695)

Attributable to:
Owners of the parent 6,640 - 6,640
Non-controlling interest (760) (8,575) (9,335)

5,880 (8,575) (2,695)

In addition there are standards and interpretations approved by the International Accounting Standards Board
(IASB) that will be effective in the following financial year or that have not yet been adopted by the European
Union. As described in Note 2 of the consolidated annual accounts, the Group is currently in the process of
evaluating the impact on its consolidated financial statements of the application of such standards and
amendments.

4. Critical accounting estimates and judgements

The preparation of condensed consolidated interim financial statements under IFRS-EU requires management
to make judgements, estimates and assumptions that could affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

These estimates mainly refer to:

 Business combinations or acquisitions of groups of net assets
 Estimated impairment of goodwill and other non financial assets
 Income tax
 Recovery of deferred tax assets
 Fair value of derivatives or other financial instruments
 Revenue recognition
 Service concession arrangements
 Useful lives of property, plant and equipment and intangible assets
 Warranty claims
 Receivables and financial assets
 Provisions

In preparing these condensed consolidated interim financial statements, the significant judgments made by
Management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied in the consolidated annual accounts for the year ended 31 December 2013.
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For a complete description of the estimates and judgments mentioned above, see Note 4 of the Group’s
consolidated annual accounts for the year ended 31 December 2013.

5. Financial risk management

5.1. Financial risk factors

The Group’s activities are exposed to a variety of financial risks: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do not include all financial risk management
information and disclosures required in the consolidated annual accounts. They should be read together with
Group’s consolidated annual accounts for the year ended 31 December 2013. There have been no significant
changes in either the risk management department or in any risk management policies since the 2013 year
end.

5.2. Market risk

a) Price risk

There have been no significant changes in price risk exposure since the year end.

b) Foreign exchange risk

There have been no significant changes in foreign exchange risk exposure since the year end.

c) Cash flow and fair value interest rate risk

There have been no significant changes in cash flow and fair value interest rate risk exposure since the year
end.

5.3. Credit risk

The Group manages credit risk in relation to the following groups of financial assets:

 Derivative financial instruments (see Note 13) and balances included under Cash and cash equivalents
and financial assets at fair value through profit or loss (see Note 16).

 Balances related to trade and other receivables (see Note 14).

In relation to the assessment of credit risk in respect of derivative financial instruments and bank transactions
included in cash and cash equivalents and financial assets at fair value through profit or loss, Group
management applies the following procedures:

 Credit Default Swap (CDS). When CDSs quoted in the market exist, credit risk is quantified on the basis
of the market quotation. The CDS is the additional premium that an investor is prepared to pay to cover a
credit position. The quantification of the risk is therefore equal to this premium.

 Credit Spread on issues of bonds. When quoted bonds on various financial markets exist, the
quantification of the credit risk can be obtained as the differential between the internal rate of return (yield)
on the bonds and the risk free rate.

 Comparables. If it is not possible to obtain the quantification of the risk by applying the above two
methodologies, the use of comparables is generally accepted , that is, companies or bonds issued by
companies in the same sector are used as a reference.

There have been no significant changes in credit risk exposure since the year end.
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5.4. Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of funding through the maintenance of an adequate number of committed credit facilities and the
ability to close out market positions. Due to the dynamic nature of the underlying businesses, Group Treasury
aims to maintain flexibility in funding by keeping committed credit lines available.

As regards the Group’s liquidity position, management monitors the Group’s forecast liquidity based on
expected cash flows. Compared to year end, there have been no material changes in the contractual
undiscounted cash out flows for financial liabilities.

At 31 March 2014, even though the Group’s balance sheet reflects negative working capital amounting to 39.7
million euro, Group management considers liquidity risk to be adequately mitigated once the following factors
have been taken into account:

 The Group is at present in the process of reorganizing its financial borrowings, which addresses, on the
one hand, the refinancing of current debt (see Note 20) and, on the other hand, an analysis of alternative
financing sources.

 Moreover, the Group has performed estimates of cash flow projections for the rest of 2014 that
demonstrate an adequate generation of cash for the coverage of its obligations.

Bearing in mind the restructuring of the Group’s borrowings currently in progress, the abovementioned cash
flow forecasts and cash available at 31 March 2014, the Group's situation is sound and will allow short-term
commitments to be fulfilled. It should also be borne in mind that there are undrawn credit lines for significant
amounts (see Note 20) and there are factoring and confirming facilities available for the purposes of efficient
working capital management and adequate liquidity risk management.

5.5. Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method. The different levels
have been defined as follows:

 Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).
 Inputs other than quoted prices included within level 1 that are observable for the asset or liability,

either directly (that is, a price) or indirectly (that is, derived from prices) (Level 2).
 Inputs for the asset or liability that are not based on observable market data (Level 3).

The following table presents the Group’s assets and liabilities that are measured at fair value at 31 March
2014:

Level 1 Level 2 Level 3 Total

Derivative financial instruments - assets - 5,356 - 5,356

Derivative financial instruments - liabilities - (40,363) (17,995) (58,358)

Total - (35,007) (17,995) (53,002)

During the three month period ended 31 March 2014 there have been no reclassifications between the
different levels of the financial instrument valuation method hierarchy.

The valuation techniques used to derive level 2 fair values are as follows:

a) Swaps: The interchange by two market participants of a series of cash flows, according to the terms of
each contract, during a period of time. The valuation of this type of instrument is calculated by discounting the
cash flows in the currency stipulated in the contract.

Interest Rate Swaps (IRS): Variable interest rates are calculated based upon the curve of the corresponding
currency and deriving the implicit rates on each of the reference dates stipulated in the contract.
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b) Futures on the exchange rate between currencies or variable income assets: fair value is calculated
based on the differential between the price contracted at the beginning of the operation and expected value of
the asset on maturity, this being an accepted practice in the market.

c) Options on a basket of underlying securities: The prices of the options are obtained from estimates of
scenarios based on the probability of their occurrence. In this context, the most popular methodology is the
Montecarlo method, which is based on the premise that the value of an option is the average of the values
obtained under different random scenarios adjusted to reflect the statistical distribution of the underlying
securities. The number of scenarios must be high and never less than 50,000 simulations. To perform the
valuation of these assets, the Montecarlo simulation method is employed for the valuation of the underlying
securities and the Payoff in each scenario is applied to deduce the corresponding price.

6. Segment information

6.1. Information by activities

As described in Note 1 of these condensed consolidated interim financial statements and based on the
information reviewed by the Management Committee, the Group develops its activity mainly through 3
operating segments, as detailed below:

 Infrastructure and industrial activities
 Energy
 Concessions

“Other, Corporate and Consolidation Adjustments” includes business from “Renewable energies” and “Real
Estate”, due to their low contribution to Group operations. Revenues from these segments are obtained
through fuel (biodiesel) and real estate sales respectively, and this also includes discontinuing operations.

The “Infrastructure and Industrial Activities” and “Energy” segments obtain their revenues mainly from the
rendering of construction services, whereas the “Concessions” segment earns its revenues by rendering the
related service according to the relevant concession agreement.

Revenues generated between segments mainly arise from construction services rendered by “Infrastructures
and Industrial Activities” and “Energy” to the rest of the Group’s segments. These transactions are carried out
under market conditions and are analyzed by the Management Committee. Note 27.1 include relevant
information about the volume of these transactions.

In addition, the Management Committee performs detailed analyses concerning the main geographical areas
in which the Group operates; these areas are principally Spain, Latin America (mainly Mexico, Brazil and
Argentina), Asia (mainly India), and others (mainly activities carried out in the USA and African countries, such
as Angola or Algeria).

As described in Note 3, the Group has applied new standards since 2014 (and has modified prior period
information for comparison purposes), the most noteworthy of which is IFRS 11 due to its significant impact
over consolidated information. This impact has basically come from the application of the equity method
instead of the proportionate consolidation method in relation to the subgroup headed by Isolux Infraestructure
Netherlands, B.V., which represents a significant part of the concession business. In order to measure its
business performance, the Group Management uses financial information which still considers the application
of the proportionate consolidation method, on the basis it gives more detailed and precise information for a
better understanding of the concession segment development. The tables below include the column
"Adjustment due to change in consolidation method" with the purpose of reconcile segment information with
the data included in the consolidated interim income statement.
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The performance of operating segments is assessed by the Management Committee based on the evaluation
of each segment’s operating result. Financial income and expenses are analyzed at the level of each
individual segment to assess their net impact on the line item “Net financial result”. A detailed analysis is
carried out by the Treasury Department, which manages the Group’s cash position. Income tax is analyzed at
a Group level by the Management Committee, and for this reason, income taxes are not allocated to each
individual segment.

Segment-information presented to the Management Committee at 31 March 2014 and 2013 is as follows:

March 31, 2014

EPC

Concessions

Other, Corporate
and Consolidation

Adjustments Sub-Total

Adjustment due
to change in

consolidation
method

Total
Consolidated

Infrastruct
ures and
Industrial
Activities Energy

Segment´s ordinary revenue 283,330 146,056 124,721 1,717 555,824 (120,896) 434,928

Own work capitalized - 1,230 - - 1,230 - 1,230

Other operating income and
change in inventories 730 2,914 - (552) 3,092 (2,856) 236

Total operating income 284,060 150,200 124,721 1,165 560,146 (123,752) 436,394

Depreciation, amortization and
impairment losses (4,036) (490) (21,257) (4,749) (30,532) 20,787 (9,745)

Change in trade provisions (2,448) (347) 99 (3,000) (5,696) - (5,696)

Other operating expenses (244,214) (145,152) (51,703) (21,332) (462,401) 54,895 (407,506)

Operating result 33,362 4,211 51,860 (27,916) 61,517 (48,070) 13,447

Net financial results 2,028 (5,828) (64,048) (25,585) (93,433) 55,177 (38,256)

Share of profit / (loss) of
investments accounted for the
equity method - - - - - 4,031 4,031

Profit / (loss) before income
tax 35,390 (1,617) (12,188) (53,501) (31,916) 11,138 (20,778)

Income tax - - - 15,707 15,707 (9,615) 6,092

Results for the period from
continuing operations 35,390 (1,617) (12,188) (37,794) (16,209) 1,523 (14,686)

Results for the period from
discontinuing operations - - - (3,939) (3,939) - (3,939)

Results for the period 35,390 (1,617) (12,188) (41,733) (20,148) 1,523 (18,625)
Total Assets

Total assets include: 2,128,260 1,698,207 4,983,958 394,565 9,204,990 (3,910,744) 5,294,246

Investments in companies
accounted for under the Equity
method - - - - - 808,832 808,832

Additions to non-current
assets 2,754 1,132 8,217 759 12,862 n/a n/a

Total Liabilities 1,579,702 1,376,255 4,144,796 1,577,541 8,678,294 (3,783,397) 4,894,897



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS OF
GRUPO ISOLUX CORSÁN, S.A. AND SUBSIDIARIES FOR THE THREE
MONTH PERIOD ENDED MARCH 31, 2014

19

March 31, 2013

EPC

Concessions

Other,
Corporate and
Consolidation
Adjustments Sub-Total

Adjustment due
to change in

consolidation
method

Total
Consolidated

Infrastructur
es and

Industrial
Activities Energy

Segment´s ordinary
revenue 304,073 170,912 112,631 (5,849) 581,767 (67,208) 514,559

Own work capitalized 55,898 - - - 55,898 (55,865) 33

Other operating income
and change in
inventories 13,894 - 45 (829) 13,110 (4,236) 8,874

Total operating
income 373,865 170,912 112,676 (6,678) 650,775 (127,309) 523,466

Depreciation,
amortization and
impairment losses (4,730) (549) (19,818) (5,638) (30,735) 20,288 (10,447)

Change in trade
provisions (1,942) 6 - - (1,936) - (1,936)

Other operating
expenses (334,714) (159,734) (50,383) (9,643) (554,474) 63,410 (491,064)

Operating result 32,479 10,635 42,475 (21,959) 63,630 (43,611) 20,019

Net financial results 869 697 (83,788) 4,135 (78,087) 53,572 (24,515)

Share of profit / (loss) of
investments accounted
for the equity method - - - - - (15,364) (15,364)

Profit / (loss) before
income tax 33,348 11,332 (41,313) (17,824) (14,457) (5,403) (19,860)

Income tax - - - 5,506 5,506 4,333 9,839

Results for the period
from continuing
operations 33,348 11,332 (41,313) (12,318) (8,951) (1,070) (10,021)

Results for the period
from discontinuing
operations - - - (6,650) (6,650) - (6,650)

Results for the period 33,348 11,332 (41,313) (18,968) (15,601) (1,070) (16,671)
Total Assets

Total assets include: 1,841,060 1,434,311 5,251,883 175,003 8,702,257 (3,791,055) 4,911,202

Investments in
companies accounted
for under the Equity
method - - - 2,421 2,421 996,280 998,701

Additions to non-current
assets 3,662 1,483 69,773 1,904 76,822 n/a n/a

Total Liabilities 1,564,993 1,140,081 4,453,361 859,081 8,017,516 (3,654,073) 4,363,143

6.2. Information by geographical segments

Information for each geographical segment at 31 March 2014 and 2013 is presented below:

March 31, 2014 Spain
Latin

America
Asia

Other,
Corporate and
Consolidation
Adjustments

Total

Adjustment
due to

change in
consolidation

method

Total

Revenue/ sales 92,605 286,168 114,129 62,922 555,824 (120,896) 434,928

March 31, 2013 Spain
Latin

America
Asia

Other,
Corporate and
Consolidation
Adjustments

Total

Adjustment
due to

change in
consolidation

method

Total

Revenue/ sales 173,266 214,355 90,099 104,047 581,767 (67,208) 514,559
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7. Non-current assets and related liabilities held for sale and discontinuing operations

Non-current assets and related liabilities held for sale

During 2013 the Group formally approved the start of the process to sell its property operations and parking
garage concessions located in Spain, as well as certain operating assets located in Latin America and
therefore decided to classify the assets and liabilities relating to these operations as held-for-sale in the
consolidated balance sheet at 31 December 2013. Group management considers that the sales process will
be completed during 2014 year.

This heading in the balance sheet at 31 March 2014 and 31 December 2013 breaks down as follows:

Non-current assets
31 March

2014
31 December

2013 Non-current liabilities
31 March

2014
31 December

2013
Property. plant and
equipment 44,273 45,157 Borrowings 67,686 53,806
Intangible assets - 3 Project finance 208,293 212,295

Investment property 14,502 14,531
Derivative financial
instruments 17,647 14,922

Concessionary assets and
other non-current assets
assigned to projects 304,089 307,912

Deferred income tax
liabilities 333 3,587

Investments in associates 8,443 2,384
Provisions for other
liabilities and charges 7,368 6,599

Trade and other
receivables 7,779 11,575 Other payables 8,668 8,049

Deferred income tax
assets 18,460 17,010 309,995 299,258

397,546 398,572

Current assets Current liabilities
Inventory 182,075 186,099 Borrowings 16,016 11,680
Trade and other
receivables 58,478 62,511 Project finance 9,529 30,298
Cash and cash
equivalents 10,550 10,310 Trade and other payables 18,942 19,334

251,103 258,920 44,487 61,312

Total assets 648,649 657,492 Total liabilities 354,482 360,570

In order to compare the carrying value of the assets against their fair value, the Group has estimated fair value
using appraisals prepared from independent experts in the case of the real estate activity in Spain and on
internal valuations compared against external valuations in the case of the parking garage activity.

Equity in the consolidated balance sheet at 31 March 2014 includes (12.4) million euro and (6.3) million euro
in Hedge reserves and Accumulated differences on exchange, respectively, that are related to non-current
assets and liabilities held-for-sale (31 December 2013 includes (10.4) million euro and (6.2) million euro,
respectively).

Bank borrowings are secured by land and buildings valued at 31 March 2014 in 17,941 thousand euro (31
December 2013: 17,962 thousand euro). The secured debt balance totals 4,128 thousands euro (31
December 2013: 4,328 thousand euro).

Inventories include real estate developments totalling 100,913 thousand euro securing financing received at
31 March 2014 (31 December 2013: 116,952 thousand euro).

Discontinuing operations

During 2012, the Group classified the photovoltaic solar panel manufacturing business as a discontinued
operation due to the decision to discontinue these activities. On March 2013, the Group had excluded the
subsidiary T-Solar Global, S.A. entity from the scope of consolidation and has derecognized the assets and
liabilities of this subsidiary in March 2013, except for financial liabilities where the Group has provided
guarantees.
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During 2013 the Group classified real estate activities and car park concessions located in Spain as
discontinuing operations as they relate to Group components that have been classified as held-for-sale (as
mentioned previously) and they represent significant lines of business that may be taken into consideration
separately from the rest.

In order to comply with IFRS 5, the Group presents information on this business activity in a separate line in
the condensed consolidated interim income statement for the three month period ended at 31 March 2014,
together with comparative information for the three month period ended 31 March 2013.

Set out below is a breakdown of the interim income statement for the three month periods ended 31 March
2014 and 2013:

31/03/2014 31/03/2013

Total operating income 3,324 6,567
Total operating expenses (4,978) (9,444)
Depreciation, amortization and impairment losses (1,523) (2,168)
Other operating expenses (3,455) (7,276)

Operating results (1,654) (2,877)

Financial expenses (1,712) (3,361)
Financial income - 62

Net financial result (1,712) (3,299)
Share of profit/(loss) of the investments accounted for the equity method (456) (1,654)

Loss before income tax (3,822) (7,830)

Income taxes (117) 1,180

Loss for the period from discontinuing operation, net of tax (3,939) (6,650)

Loss for the period
Attributable to:
Owners of the parent (3,939) (6,650)
Non-controlling interests - -

(3,939) (6,650)

The information presented in the condensed consolidated interim statement of Cash flows includes in each
line the cash flows generated by discontinuing operations, that are analysed below:

31/03/2014 31/03/2013

Cash flows from operating activities (652) (2,844)

Cash flows from investing activities 2 (1,499)

Cash flows from financing activities 210 2,068

Net change in cash and cash equivalents (440) (2,275)
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8. Property, plant and equipment

The changes during the three month periods ended at 31 March 2014 and 2013 in “Property, plant and
equipment” and related accumulated depreciation are as follows:

2014
Land and
buildings

Plant machinery
and tool

Fittings and
furnishings

Vehicles
Data

processing
equipment

PPE in
progress

Other
PPE

Total

Cost

1 January 72,926 134,420 9,415 13,169 10,917 541 4,588 245,976

Additions 79 2,733 118 404 311 187 46 3,878

Disposals (169) (1,819) (117) (640) (199) (14) (125) (3,083)

Transfers 7 51 0 8 16 184 - 266

Translation differences 13 (326) (31) (190) (65) (7) 2 (604)

Impairment (2,125) - - - - - - (2,125)

31 March 70,731 135,059 9,385 12,751 10,980 891 4,511 244,308

Accumulated Depreciation

1 January (6,308) (85,006) (5,526) (9,266) (8,813) - (4,409) (119,328)

Amortization (151) (1,630) (166) (425) (355) - (221) (2,948)

Disposals 22 1,315 107 610 196 - 49 2,299

Transfers - (3) - (115) (13) - 100 (31)

Translation differences (4) 287 36 106 66 - (2) 489

31 March (6,441) (85,037) (5,549) (9,090) (8,919) - (4,483) (119,519)

Net book value 64,290 50,022 3,836 3,661 2,061 891 28 124,789

2013
Land and
buildings

Plant machinery
and tool

Fittings and
furnishings

Vehicles
Data

processing
equipment

PPE in
progress

Other PPE Total

Cost

1 January 131,698 215,470 9,531 14,299 11,562 4,078 4,290 390,928

Additions 540 4,525 359 444 160 9 22 6,059

Disposals (193) (2,606) (24) (796) (81) - (4) (3,704)

Transfers - 4,856 47 - 161 (3,467) 20 1,617

31 March 132,045 222,245 9,913 13,947 11,802 620 4,328 394,900

Accumulated Depreciation

1 January (8,040) (164,314) (4,945) (10,797) (8,510) - (3,893) (200,499)

Amortization (124) (3,273) (355) (445) (358) - (856) (5,411)

Disposals 101 319 9 661 76 - - 1,166

Transfers (72) (1,668) (47) (45) (161) - 24 (1,969)
Changes in the consolidation
scope (54) - - - - - 526 472

31 March (8,189) (168,936) (5,338) (10,626) (8,953) - (4,199) (206,241)

Net book value 123,856 53,309 4,575 3,321 2,849 620 129 188,659

a) Impairment losses

During the first quarter of 2014 and 2013, respectively, no significant impairment adjustments to individual
items of property, plant and equipment were recognized or reversed.
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b) Restrictions on title and property, plant and equipment pledged as security for liabilities

Bank borrowings amounting to 4,309 thousand euro (31 December 2013: 4,523 thousand euro) are secured
by land and buildings with a carrying amount of 23,065 thousand euro (31 December 2013: 24,752 thousand
euro). Additionally, as mentioned in Note 21, the Group has assigned several buildings to guarantee appeals
filed with the tax authorities.

9. Goodwill and other intangible assets

9.1. Goodwill

Set out below is an analysis of goodwill, the only intangible asset with an indefinite useful life, showing
movements for the period:

31/03/2014

Beginning of the period 477,117

Additions -

Differences on exchange (21)

Impairment charges -

End of the period 477,096

31/03/2013

Beginning of the period 477,668

Additions -

Differences on exchange 363

Impairment charges -

End of the period 478,031

There have been no significant events or changes in circumstances during the three month periods ended 31
March 2014 and 2013, respectively, that indicate the existence of a potential impairment loss.

9.2. Other intangible assets

A breakdown of movements for the three month period ended 31 March 2014 and for the three month period
ended 31 March 2013 is as follows:

2014
Administrative
Concessions

Computer
software and

others
Total

Cost

1 January 16,869 40,736 57,605

Additions - 765 765

Disposals - (261) (261)

Translation differences - (24) (24)

31 March 16,869 41,216 58,085

Accumulated depreciation and impairment

1 January (2,416) (28,462) (30,878)

Amortization (106) (1,481) (1,587)

Disposals - 171 171

Translation differences - 21 21

31 March (2,522) (29,751) (32,273)

Net book value 14,347 11,465 25,812
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2013
Administrative
Concessions

Computer
software and

others
Total

Cost

1 January 10,471 36,504 46,975

Additions 34 956 990

Disposals - (115) (115)

31 March 10,505 37,345 47,850

Accumulated depreciation and impairment

1 January (2,629) (23,235) (25,864)

Amortization 88 (1,575) (1,487)

Disposals - 52 52

Transfers (192) (61) (253)

Changes in the consolidation scope - 11 11

31 March (2,733) (24,808) (27,541)

Net book value 7,772 12,537 20,309

a) Impairment losses

During the first quarter of 2014 and 2013, respectively, no significant impairment adjustments to individual
intangible assets were recognized or reversed.

b) Restrictions on title and other intangible assets pledged as security for liabilities

Bank borrowings amounting to 844 thousand euro (31 December 2013: 700 thousand euro) are secured by
other intangible assets with a carrying amount of 11,465 thousand euro (31 December 2013: 11,514 thousand
euro).

10. Concessionary assets and other non-current assets assigned to projects

10.1. Concessionary assets assigned to projects

Set out below is a breakdown of movements in intangible and financial assets assigned to concession projects

for the three month periods ended 31 March 2014 and 2013, respectively:

2014 2013

Cost

1 January 14,359 234,805

Additions - 3,344

Translation differences - 201

Disposals (470) -

31 March 13,889 238,350

Accumulated depreciation and impairment

1 January (3,892) (33,495)

Amortization (183) (3,161)

Translation differences - (27)

Disposals 9 -

Transfers - 3,005

Changes in the consolidation scope - (833)

31 March (4,066) (34,511)

Net book value 9,823 203,839
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10.2. Other non-current assets assigned to projects

There are other non-current assets assigned to projects, whose movements for the three month period ended
31 March 2014 and the three month period ended 31 March 2013 are disclosed below:

2014 2013

Cost

1 January 236,386 328,230

Additions 6 19,904

Translation differences - (565)

Disposals - (15)

Transfers (337) 384

31 March 236,055 347,938

Accumulated depreciation and impairment

1 January (101,338) (100,089)

Amortization (2,144) (388)

Translation differences - -

Disposals - 1

Transfers 102 10,648

Changes in the consolidation scope - (173)

31 March (103,380) (90,001)

Net book value 132,675 257,937

10.3. Project finance

The Group participates in a number of investment projects under “Project finance” arrangements in which,
among other aspects, repayments are secured only by cash flows from the respective projects. The amounts
are as follows:

31/03/2014 31/12/ 2013

Non-current 191,521 192,103

Current 10,368 10,743

Total project finance 201,889 202,846

The repayment schedule for the Group’s project finance is set out below, based on project cash flow forecasts
and as stipulated in the relevant contracts:

March 2014
Current

between 1-
2 years

between
2-3 years

between
3-4 years

between
4-5 years

More than
5 years Total

Project Finance 10,368 13,128 42,454 131,280 572 4,087 201,889

10,368 13,128 42,454 131,280 572 4,087 201,889

December 2013
Current

between 1-
2 years

between
2-3 years

between
3-4 years

between
4-5 years

More than
5 years Total

Project Finance 10,743 13,670 42,494 131,280 572 4,087 202,846

10,743 13,670 42,494 131,280 572 4,087 202,846
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11. Investments in associates and joint ventures

Set out below is an analysis of investments in associates showing movements for the period:

31/03/2014 31/03/2013

Opening balance 1 January 797,820 978,697

Additions 5,256 -

Disposals - -

Exchange difference 19,740 35,919

Hedging reserve (8,202) 3,063

Other equity movements and other movements (9,813) (1,960)

Profit/(loss) of entities accounted for the equity method 4,031 (17,018)

Closing balance 31 march 808,832 998,701

The main investment is related to Isolux Infraestructure Netherlands B.V. and its subsidiaries.

The Group’s interests in the joint venture Isolux Infraestructure Netherlands B.V. and its subsidiaries
consolidated through the Equity method (not including consolidation adjustment), all of which are unlisted, are
analyzed below:

March 2014

Name
Country of

incorporation Assets Liabilities Revenue Results
% on

Interest

Infraestructure
Netherlands B.V. and
its subsidiaries Netherlands 4,345,879 3,706,956 131,340 (16,351) 80.77%

It's worthy to mention that Note 6 "Segment Information" includes relevant business information about this
investment, for each period disclosed.

During the first quarter of the year 2014 the Group received from Isolux Infraestructure 2.0 million euro of
interest from a convertible loan (none in 2013).

12. Financial investments

Set out below is an analysis of financial investment assets showing movements for the three month periods
ended 31 March 2014 and 2013:

31/03/2014 31/03/2013

Opening balance 10,446 11,844

Additions - -

Disposals (1) (2,314)

Transfers - -

Impairment losses - -

Closing balance 10,445 9,530

Less non-current portion 10,445 9,530

Current portion - -

For measurement purposes, these financial investments are classified as available-for-sale financial assets.
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13. Derivative financial instruments

The Group’s derivative financial instruments are analyzed below at 31 March 2014 and 31 December 2013:

31/03/2014 31/12/2013

Assets Liabilities Assets Liabilities

Interest rate swaps-cash flow hedges - (25,828) - (21,577)

Interest rate swaps-held for trading - - - -

Foreign currency forward contracts-cash flow hedges 5,313 (14,501) 2,711 (10,448)

Foreign currency forward contracts- held for trading 43 (34) 15 -

Total 5,356 (40,363) 2,726 (32,025)

Less non-current portion:

Interest rate swaps –cash flow hedges - (25,547) - (21,295)

Interest rate swaps –held for trading - - - -

Foreign currency forward contracts – cash flow hedges - (4) - (6)

Foreign currency forward contracts – held for trading - - - -

- (25,551) - (21,301)

Current portion 5,356 (14,812) 2,726 (10,724)

Derivatives held for trading are classified as current assets or liabilities. The total fair value of a hedging
derivative is classified as a non-current asset or liability if the period to maturity of the hedged item is more
than 12 months and as a current asset or liability if the period to maturity of the hedged item is less than 12
months.

The net ineffectiveness of cash flow and fair value hedges recognized in the interim income statement
amounts to a gain of 75 thousand euro for the three month periods ended 31 March 2014 ( 2013: - Thousand
euro).

The maximum credit risk exposure at the reporting date is the fair value of the derivative financial instrument
assets carried in the condensed consolidated interim balance sheet.

Derivative financial instruments are classified in Level 2 for the purposes of the fair value hierarchy, based on
the information sources used to determine their fair values in compliance with IFRS 7 and IFRS 13 (see Note
5.5.).

In Note 11 of the consolidated annual accounts for the 2013 year a detailed description was included of the
operations in existence at the balance sheet date. The following is a description of the principal types of
operations in existence at 31 March 2014:

Foreign currency forward contracts

The notional principal amount of foreign currency forward sale contracts, relating mainly to the sale of US
dollars and purchase of euro (net of US dollars purchased against euro) outstanding at 31 March 2014 and 31
December 2013 was 183,692 thousand USD and 124,555 thousand USD, respectively.

It is expected that highly probable forecast transactions which have been hedged, and which are denominated
in foreign currencies, will take place on various dates, mainly within the next 12 months. Gains and losses
recognized in the hedging reserve in equity with respect to foreign currency forwards are recognized in the
period or periods during which the hedged transaction affects the income statement. This normally takes place
within 12 months of the balance sheet date unless the gain or loss has been included in the initial carrying
value of fixed assets, in which case such impact on the income statement occurs over the asset’s life
(between five and ten years).

Although all the contracts in existence at 31 March 2014 and 31 December 2013 were obtained for hedging
purposes, due to the Group’s contracting and designation criteria applicable at the contract dates, some of the
contracts did not qualify for hedge accounting under IFRS-EU.
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Profits and losses recorded in the hedging reserve within equity (net of tax effects and non-controlling
interests) resulting from cash flow hedges at 31 March 2014 and 31 December 2013 amount to (6,311)
thousand euro and (5,349) thousand euro, respectively, and will be transferred to the income statement on an
ongoing basis until the contracts are settled. These hedging forwards did not generate settlements in the
current or comparative period.

Interest rate swaps

The notional principal amounts of interest rate swaps outstanding at 31 March 2014 and 31 December 2013
amounted to 1,242,990 thousand euro and 1,252,008 thousand euro, respectively.

At 31 March 2014, fixed interest rates ranged from between 2.03% and 5.09% (31 December 2013: 1.72%
and 5.09%) for those operations in which the interest rate is variable. The variable interest rates are based on
the EURIBOR.

At 31 March 2014, the losses from interest rate swaps registered in equity in the hedging reserve (net of tax
effects and non-controlling interests) amount to (55,147) thousand euro (31 December 2013: (42,276)
thousand euro). These amounts will be transferred to the income statement on an ongoing basis until the
loans are settled. The settlement of these derivatives generated a loss of 918 thousand euro for the three
month period ended 31 March 2014 (31 March 2013: loss of 2,287 thousand euro).

14. Trade and other receivables

Set out below is an analysis of trade and other receivables:

31/03/2014 31/12/2013

Non-current

Loans to companies accounted for under the Equity Method 70,140 60,555

Trade receivables for sales and services provided 29,700 29,750

Other receivables 4,157 4,158

103,997 94,463

Current

Trade receivables for sales and services provided 369,981 385,553

Trade receivables-Work completed pending certification 1,006,934 949,939

Less: Provision for impairment of receivables (26,675) (36,125)

Trade receivables – Net 1,350,240 1,299,367
Trade and other receivables from companies accounted for under the Equity
Method 91,704 92,120

Sundry debtors 13,731 31,558

Receivables from public entities 115,195 159,764

Advance-payments to suppliers 65,849 58,820

Other receivables 80,181 45,853

1,716,900 1,687,482

The average credit period permitted on sales of goods and services ranges from 170 to 190 days.

There is no significant difference between the fair values of trade and other receivables and their carrying
amounts due to their recognition at amortized cost, since nominal values are deemed to approximate fair
values.

At 31 March 2014, the sum of 97,998 thousand euro (31 December 2013: 119,707 thousand euro) has been
derecognised, relating to German method contract loans and other invoices assigned to third parties prior to
maturity. These assets have been derecognized from the balance sheet since it is considered that they meet
the requirements stipulated in IAS 39 regarding de-recognition of financial assets.
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At 31 March 2014 the “Trade receivables for sales and services provided” line item includes bills discounted at
banks and bills which grant financials debts for a total of 58,977 thousand euro (31 December 2013: 47,238
thousand euro).

The maximum exposure to credit risk at the reporting date is the fair value of each category of receivables
referred to above. It is not Group policy to take out insurance contracts to cover non-payment of receivables.

15. Inventories

A breakdown of inventories is set out in the following table:

31/03/ 2014 31/12/2013

Real estate developments in progress 93,171 90,976

Raw materials and finished products 51,400 52,261

Capitalized project costs 79,413 63,333

223,984 206,570

Set out below is a breakdown of real estate developments in progress by cycle:

31/03/2014 31/12/2013

Real estate developments in progress, short term - -

Real estate developments in progress, long term 93,171 90,976

93,171 90,976

In 2013 the Group has classified the real estate business in Spain as discontinuing operations and related
assets and liabilities held for sale (Note 7).

16. Cash and cash equivalents and financial assets at fair value through profit or loss

16.1. Cash and cash equivalents

Set out below is a breakdown of cash and cash equivalents:

31/03/2014 31/12/2013

Cash at bank and on hand 137,510 221,838

Short-term bank deposits and other 600,031 19,604

737,541 241,442

This line item includes cash (cash on hand and demand deposits at banks) and cash equivalents (i.e., short-
term highly liquid investments easily convertible into specific cash amounts within a maximum of three
months, or with no restriction and no penalties payable if the period is greater than three months, and whose
value is not subject to risk of significant change).

For the purposes of the cash flow statement, cash consists of the amounts included in the line item cash and
cash equivalents.

16.2. Financial assets at fair value through profit or loss

Set out below is a breakdown of financial assets at fair value through profit or loss:

31/03/2014 31/12/2013

Short -term bank deposits and others 11,183 7,794

11,183 7,794
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17. Non-controlling interests

Set out below is an analysis of Non-controlling interests showing movements for the three month periods
ended 31 March 2014 and 31 March 2013:

31/03/2014 31/03/2013

Beginning of the period (2,311) 26,899

Results for the period attributable to Non-controlling interests (447) (1,973)

Other movements (359) (1,487)

End of the period (3,117) 23,439

18. Equity attributable to owners of the parent company

a) Share capital

The parent company’s share capital at 31 March 2014 consists of 90,085,006 ordinary shares (31 December
2013: 90,085,006 shares) with a par value of 0.20 euro each (31 December 2013: 0.20 euro). The shares are
fully paid up and share capital amounts to 18,017 thousand euro (31 December 2013: 18,017 thousand euro).
There are no restrictions on the transfer of the shares.

The following companies hold interests in the parent company’s share capital:

31/03/2014 31/12/2013

No. of shares % Interest No. of shares % Interest

Construction Investment Sarl 46,864,562 52.023% 46,864,562 52.023%

Inversiones Corporativas S.A. 10,573,339 11.737% 10,573,339 11.737%

Hiscan Patrimonio, S.A.U. 21,442,448 23.802% 21,442,448 23.802%

Cartera Perseidas, S.L. 9,021,752 10.015% 9,021,752 10.015%

Charanne B.V. 2,182,905 2.423% 2,182,905 2.423%

Total 90,085,006 100.00% 90,085,006 100.00%

b) Share premium

This reserve is unrestricted and amounts to 526,237 thousand euro at 31 March 2014 (31 December 2013:
526,237 thousand euro).

19. Trade and other payables

Set out below is an analysis of trade and other payables:

31/03/2014 31/12/2013

Non-current

Deferred income-Government grants 4,987 10,453

Other payables 49,078 44,376

Total 54,065 54,829

Current

Trade payable 1,191,924 1,083,727

Bills payable 332,066 320,061

Interim Billings 74,909 95,237

Amounts due to Associates and joint ventures 29,810 116,576

Advances received on contracted work 382,390 381,413

Social security and other taxes 58,003 96,571

Other payables 127,099 97,466

Total 2,196,201 2,191,051
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The average payment period for purchases of goods and services is between 70 and 85 days.

20. Borrowings

At 31 March 2014 and at 31 December 2013 and considering the contractual maturity dates, the borrowings of
the Group can be broken down as follows:

31/03/2014 31/12/2013

Non-current
Senior Notes 580,747 -
Term loans 917,696 907,221
Credit lines 8,772 11,018
Advanced credit debts - -
Finance lease liabilities 215 239

1,507,430 918,478

Current
Senior Notes 1,175 -
Term loans 158,910 211,537
Credit lines 168,490 147,972
Advanced credit debts 58,977 47,238
Finance lease liabilities 97 107

387,649 406,854

Total borrowings 1,895,079 1,325,332

On March 31, 2014 the Group issued 600.0 million euro of senior unsecured notes with a fixed rate of 6.625%.
These notes mature on April 15, 2021. The proceeds obtained by this bond issuance are being used to repay
existing bank debt (for an estimated amount of approximately 547.2 million euro). Subsequent to 31 March
2014, the Group reached an agreement with the relevant financial institutions regarding the repaid of certain
borrowings, to be paid at different dates up to June 3, 2014. As a result of such repayment conditions and for
the purpose of preparing the condensed consolidated interim balance sheet as included in such condensed
consolidated interim financial statements, an amount of 340,388 thousand euro has been re-classified from
Non-current to Current liabilities

Term Loans mainly includes Syndicates loans, and other loans.

Borrowings relating to real estate developments and finance lease liabilities are secured by the financed
assets. Other mortgage loans are secured by the non-current assets disclosed in Notes 7, 8, 9 and 10. At the
end of year 2013 the debts and the assets that secure them have been classified as held-for-sale.

Except the Senior notes previously mentioned, Virtually all borrowings bear interest at Euribor rates and
contracted rates are reviewed after periods which do not generally exceed three months. The fair values of
current and non-current borrowings therefore approximate their carrying amounts.

The heading "Advanced credit debts" includes financial liabilities corresponding to factoring contracts and
other liabilities secured by invoices.

The company has multiple credit facilities that are generally classified as short-term since they have 12 month
maturities. Nevertheless, these facilities have renewal clauses. These credit facilities are referenced to the
Euribor, with spreads ranging between 2% and 6%.

At 31 March 2014 and 31 December 2013, non-current borrowings mature as indicated below:

March 2014
Current

between 1-
2 years

between
2-3 years

between
3-4 years

between
4-5 years

More than
5 years Total

Senior Notes 1,175 - - - - 580,747 581,922

Term loans 158,910 309,906 165,945 356,147 27,931 57,767 1,076,606

Credit lines 168,490 8,772 - - - - 177,262

Advanced credit debts 58,977 - - - - - 58,977

Finance lease liabilities 97 75 67 30 13 30 312

387,649 318,753 166,012 356,177 27,944 638,544 1,895,079
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December 2013
Current

between 1-
2 years

between
2-3 years

between
3-4 years

between
4-5 years

More than
5 years Total

Senior Notes - - - - - - -

Term loans 211,537 297,189 156,835 351,795 27,466 73,936 1,118,758

Credit lines 147,972 11,018 - - - - 158,990

Advanced credit debts 47,238 - - - - - 47,238

Finance lease liabilities 107 81 67 30 14 47 346

406,854 308,288 156,902 351,825 27,480 73,983 1,325,332

It must be noted that the above mentioned reclassification with respect to the information at March 31, 2014
affects the following tranches and amounts: between 1-2 years 173,942 thousand euro, between 2-3 years
125,222 thousand euro, and between 3-4 years 41,224 thousand euro.

At 31 March 2014, the Group has available short-term facilities through credit lines, factoring and other
financing facilities amounting 74 million euro (31 December 2013: 115 million euro).

Nominal values are deemed to approximate fair values.

21. Income taxes

The income tax expense for the three month periods ended 31 March 2014 and 2013 has been recognized
based on management’s best estimate.

The effective tax rate for the three month period ended 31 March 2014 was 24.3% (39.8% for the three month
period ended 31 March 2013). The effective tax rate relating to continuing operations for the three month
period ended 31 March 2014 was 29.3% (49.5 % for the three month period ended 31 March 2013).

On 1 July 2010, inspection activities on Income Tax for the period 2005-2008 were initiated in Grupo Isolux
Corsán, S.A., as the parent company of the tax group.

Likewise, several group companies were subject to a general inspection of Value Added Tax (2006-2008),
Personal Income Tax (2006-2008), Annual Statement of Operations (2005-2008) and Intra-Community
Business Operations Statement (2005-2008).

As a result of the above-mentioned inspections, in 2012 corporate income tax assessments were raised for
the periods inspected. Some of the assessment were contested by Grupo Isolux Corsán, mainly in connection
with export deductions, transactions abroad, non-deductible expenses and other deductions applied to
property restatements amounting to approximately 33.7 million euro, all relating to subsidiaries of the Tax
Group.

On 31 August 2012, an economic-administrative claim was filed against those assessments at the Central Tax
and Treasury Court.

In the opinion of the Parent company's management and tax advisors, there are sound grounds for defending
the Group's position and these proceedings are not expected to have a significant impact on the Group's
financial situation.

The Group has obtained mortgages on certain properties to secure the appeals against the aforementioned
contested tax assessments as well as for other claims made by the tax authorities. The net carrying value of
the properties subject to mortgages totals 59 million euro and those yet to be mortgaged total 6.8 million euro.

In addition to the periods mentioned, the principal Group companies are open to inspection for the following
taxes and periods:

Tax Fiscal years

Corporate Income Tax 2009 a 2013
Value Added Tax 2009 a 2013
Personal Income Tax 2009 a 2013
Other taxes Last 4 years
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As a result of the different interpretations to which tax legislation lends itself, additional liabilities may arise in
the event of a tax inspection. The Directors of the parent company consider, however, that any additional
liability that might arise would not significantly affect these condensed consolidated interim financial
statements. This estimate is made based on the best information available as of the date of preparation of
these financial statements.

22. Provisions for other liabilities and charges

22.1. Provisions for other liabilities and charges – Non-current

Provisions for
project

completion

Provisions for
litigation and

other
Provisions for
major repairs

Decommissio
ning

provisions
Total

Balance at 1 January 2014 13,748 22,493 7,590 2,220 46,051

Transfer - 7,591 (7,591) - -

Provisions recognized during the period 1,455 543 1 25 2,024

Reversals (675) (531) - - (1,206)

Balance at 31 March 2014 14,528 30,096 - 2,245 46,869

Balance at 1 January 2013 9,033 7,377 3,890 1,749 22,049

Provisions recognized during the period 392 319 210 47 968

Reversals (106) (183) - - (289)

Balance at 31 March 2013 9,319 7,513 4,100 1,796 22,728

22.2. Provision for other liabilities and charges – Current

The balances included in this line item, totalling 59,811 thousand euro at 31 March 2014 (31 December 2013:
57,530 thousand euro), relate to the Construction Division and the Engineering Division and mainly consist of
provisions for project completion costs and other items. The line item “Changes in trade provisions” in the
income statement records the net adjustments for the period made to provisions for other liabilities and
charges.

23. Revenue and Materials consumed and other external costs

The disclosure of revenue by activity and geographical market is included in the segment information note
(see Note 6).

The line item “Materials consumed and other external costs” for the three month periods ended at 31 March
2014 and 2013 is analyzed below:

31/03/2014 31/03/2013

Raw materials and other supplies 170,762 184,616

Change in inventories other than real estate inventories (17,705) 11,887

Other external costs 116,268 132,553

Total 269,325 329,056
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24. Other income and expense and employees benefits expenses

a) Other income and expense

Other operating income and expenses are analyzed below:

31/03/2014 31/03/2013

Other operating income

Operating government grants 614 113

Other operating income 174 8,929

Total 788 9,042

Other operating expense

Operating leases 16,741 17,865

Other external services 40,646 45,543

Net impairment of accounts receivables 46 3,976

Taxes 3,824 7,481

Total 61,257 74,865

b) Employee benefit expenses

The breakdown of the Employee benefit expenses is as follows:

31/03/2014 31/03/2013

Wages and salaries 60,687 69,030

Social Security contributions and other social charges 16,237 18,113

76,924 87,143

“Wages and salaries” during the 3 months for the period ending on 31 March 2014 includes termination
indemnities amounting 2,355 thousand euro (31 March 2013: 1,755 thousand euro).

25. Net financial results

Net financial results at 31 March 2014 and 2013 are detailed below:

31/03/2014 31/03/2013

Interest expense and other financial expense (42,605) (31,637)

Net gains/(losses) on foreign currency transactions (909) 1,683

Financial expenses (43,514) (29,954)

Interest income and other financial income 5,258 5,439

Financial income 5,258 5,439

Net financial result – Expense (38,256) (24,515)

26. Commitments, contingencies and guarantees provided

26.1. Commitments

There have been no significant changes to commitments reported in the consolidated annual accounts for the
year ended 31 December 2013 and no new significant commitments have arisen since year end.

26.2. Contingencies and guarantees provided

The Group has contingent liabilities in respect of bank guarantees and other guarantees provided in the
ordinary course of business. In accordance with its general terms of engagement, the Group is required to
provide technical guarantees in connection with the execution of projects. These guarantees may be provided
in cash or in the form of bank guarantees and must remain in effect for a specified period.
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In the ordinary course of business, as is common practice in companies engaged in engineering and
construction activities, the Group furnished guarantees to third parties totalling 1,854 million euro at 31 March
2014 (31 December 2013: 1,690 million euro) for the proper performance of contracts. In addition, in the
ordinary course of business and as is common practice within the sector, where the Group companies act as
sponsors during the construction phase of some concession projects, the Group provides guarantees to
certain project companies that form part of the subgroup Isolux Infraestructure, for a total amount of 177
million euro at 31 March 2014 (31 December 2013: 229 million euro).

No significant liabilities are expected to arise over and above amounts already provided for, as stated in Note
22.

Under the agreements reached with PSP in the business combination described in the consolidated annual
accounts for the year ended at 31 December 2013, the Group has certain commitments relating to the
fulfilment of concession project construction budgets, among others. Additional liabilities could arise in the
future as a result of significant departures from these commitments.

27. Related-party transactions

In addition to shareholders, subsidiaries, associates and jointly-controlled entities, Group’s management as
well as those entities in which they have significant influence or control, are considered to be related parties to
the Group.

27.1. Related-party transactions

At 31 March 2014, there were no additional significant transactions with related parties in comparison to those
described in the consolidated annual accounts for the year ended 31 December 2013, except related to
transactions and balances with associates, which are analyzed below:

31 March 2014 31 December 2013

Debtor
balances

Creditor
balances

Debtor
balances

Creditor
balances

Autopista Madrid-Toledo Concesionaria, S.A. 8,724 - 8,724 -

Proyectos Inmobiliarios Residenciales, S.L. 1,315 - 1,315 -

Alqlunia5, S.A. 395 - 395 -

Pinares del Sur, S.L. 9,609 - 9,583 -

Subgroup Isolux Infraestructure 161,480 29,810 152,675 116,576

31 March 2014 31 March 2013

Costs /
Purchases

Revenue /
Sales

Costs /
Purchases

Revenue /
Sales

Pinares del Sur, S.L. - 211 4 -

Subgroup Isolux Infraestructure - 57,974 - 163,850

Transactions mentioned above have been done under market conditions.

In the ordinary course of business, as is common practice in companies engaged in engineering and
construction activities, the Group furnished guarantees to companies included in the subgroup Isolux
Infrastructure totalling 572 million euro at 31 March 2014 (31 December 2013: 463 million euro) for the proper
performance of contracts.

27.2. Board of Directors

a) Remuneration of the Board of Directors and Key Management

31/03/2014 31/03/2013

Salaries and other short-term employee benefits (including indemnities) 681 754

Per diems for attendance at Board meetings 324 504

1,005 1,258
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b) Loans granted to Board of Directors

At 31 March 2014, there were no additional loans granted to members of the Board of Directors in comparison
to those described in the consolidated annual accounts for the year ended 31 December 2013.

c) Loans granted to the Group by members of the Board of Directors

At 31 March 2014, there were no additional loans granted to the Group by members of the Board of Directors
in comparison to those described in the consolidated annual accounts for the year ended 31 December 2013.

28. Events after the reporting period

There have been no significant events after the reporting period that could have a significant impact on these
condensed consolidated interim financial statements for the three month period ended 31 March 2014, other
than the ones disclosed in the previous notes.


